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navigation It’s a simple premise – while the world is falling apart, a great national defence strategy is being developed here in

Australia. It is also a strategic test for the Government of the day, as the Gillard Government has just outlined its first full
budget as Prime Minister. The budget is set to a record of spending and tax cuts, with the effect of having to finance significant
deficit. But it is the Budget that also outlines the Defence budget – which in turn promises a focus on the ‘next frontier’. And it

is this – the next frontier – that I want to discuss in a little bit of detail. Like most of you, I am seeing many change in the world.
And I want to try and interpret them. In doing so, I want to focus on some crucial questions: What are we facing in the world?
What is it that we need to prepare for? And what are we telling our young people? I’ll go through each of these in more detail,

but for now let’s start with the first question – what are we facing in the world? I want to take a few things out of context. A few
days ago, I went through the Conservative Party’s Annual Conference in Birmingham. The theme was ‘The Way Forward’. And

one of the things I discussed with the Tories was their focus on defence – which is a very good thing. As we saw, the UK
Government announced that it will be stepping up defence spending to meet emerging threats in its Strategic Defence and

Security Review. But what was more interesting is the very statement from the Prime Minister which preceded the
announcement of the strategy. “We are seeing the rise of small states with limited resources. But some of the most dangerous

rogue states have the money and the technologies that state-based powers no longer have. “This is a global problem, and the way
to deal with it is by working together in a multi-lateral way.” And what is interesting is that this comment was then followed by

the following comments: “We will continue to look to forge a new and stronger partnership with the United States. We are
looking at ways that we 82157476af
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